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Fiscal Outlook Report

—Presents the fiscal scenario and forecasts for public debt in the next 10

years in order to foster debate regarding the trajectory of the public
accounts.

—Frequency: biannual.

—Based on the macroeconomic outlook prepared by the Secretariat of
Economic Policy of the Ministry of Economy.

—Starting point: projections from the Primary Revenue and Expenditure
Bimonthly Report as of May 2022.
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Revenues 2022-2031

— Stability in Net Revenues for
Central Government Primary Revenues Forecasts (% GDP)
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Expenditures 2022-2031

— Compliance with the Spending

Central Government Primary Expenditures Forecasts (% GDP)
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Primary Balance 2022-2031

Central Government Primary Balance Forecasts (% GDP)
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Fiscal Scenario — Comparison to PLDO 2023

— More favorable Primary

Comparison of STN x PLDO 2023 Forecasts (% GDP)

Balances in comparison to
PLDO estimates.

Description

TOTAL REVENUE 22.3 213 21.8 211 217 210 216 — Primary Balance projections
TRANSFERS BY REVENUE SHARING 4.6 4.1 4.3 0.2 4.0 4.1 0.1 40 4.0 0.0 differ in 0.4 p.p for the whole
NET REVENUE 17.7 172 175 0.3 171 17.6 0.5 170 176 0.6

TOTAL EXPENDITURE 18.3 178 17.8 0.0 173 174 0.1 167 169 0.2 PE riod.

CENTRAL GOVERNMENT PRIMARY

BALANCE -0.6 06  -0.2 0.4 -0.2 0.2 0.4 03 07 0.4

— Revenue projections surpass

* 2nd Bimonthly Primary Revenue and Expenditure Evaluation Report (RARDP) with adjustments to expenditures reflecting the RS 9.961 billion

blockade, in accordance to Decree n® 11.806, of May 2022. PLDO estimates main |y d ue to

base effect (tax collection
surprised positively).
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Fiscal Scenario — Public Sector Primary Balance 2022-2031

Public Sector Primary Balance Forecasts (% GDP) — Fiscal consolidation scenario
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Public Debt Cost

Nominal implicit interest rate and Selic rate (% per year) Real implicit interest rate, adjusted by the GDP deflator (% per year)
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— The cycle of rising Selic interest rate translates into a higher nominal cost of public debt in the short

run (chart on the left-hand side).

— However, the real cost of public debt (i.e. adjusted for inflation) has not risen to the same extent,
contributing to a more benign trajectory of the debt-to-GDP ratio (chart on the right-hand side).



